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Main drivers for the financial markets today…

A glimpse to the main financial assets

The most relevant economic data… Equity indices
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• Stock markets negative, government bond yields up and USD down. Sharp
volatility and risk aversion as reciprocal individualized tariffs from the US
to imports from several countries come into effect today

• Moreover, sentiment worsens after China retaliated with an increase of
tariffs to US imports to 84%, effective on April 10th. This came as a
response to the pickup of US tariffs to China to an effective rate of 104%

• On the monetary policy front, the Fed´s last meeting minutes will be
released, where the central bank kept the rate range unchanged at 4.25%-
4.50%, highlighting its cautious stance. Barkin is also expected to speak at
the Economic Club of Washington, D.C.

• Regarding economic figures, Brazil's February retail sales report was
released at 0.5% m/m, up from 0.2% previous data, and with the annual
metric at 1.5%, up from 3.1%

• In Mexico, INEGI released March’s inflation at 0.31% m/m –in line with
expectations–, with the core at 0.43%. As such, the annual print
accelerated to 3.80% from 3.77% in the previous month, with the core at
3.64% (previous: 3.65%). Later in the day, Banorte’s Housing Price Index
(INBAPREVI) for March will be published

• At night, China will publish its March inflation report, which is expected to
accelerate slightly after deflation in the previous month
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally 
adjusted annualized rate.
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• HR Ratings affirmed the 'HR AAA (E)' rating to the issue of Firma Car,

FMCARCB 23, with Stable outlook. The affirmation is based on the issue´s
Maximum Delinquency of 26.6% and in its credit improvements

• Fitch Ratings upgraded the ratings of Consorcio del Mayab's issuances,

MAYACB 12/12U, to 'AAA(mex)' from 'AA+(mex)', modifying the outlook to

Stable from Positive. The ratings upgrade reflects Kantunil-Cancún

highway's current financial performance, which is backing the issuances.

The outlook modification reflects the highway's volatility due to Cancún

economic environment

• Marked steepening across sovereign yield curves, with wide trading ranges

and losses of up to 30bps at the long-end for UK Gilts. USTs are facing

upward pressure on yields, with intermediate tenors rising as much as

17bps, and the 10-year benchmark trading at 4.45% (+15bps)

• The dollar weakens across major indices, dragged by broad-based gains in

all G10 currencies, with JPY (+1.5%) and CHF (+1.3%) leading the rally.

Among EMFX, the picture is mixed, with BRL (-0.9%) and MXN (-0.9%) under

the most pressure. The latter is trading at 21 per dollar

• Bearish momentum in commodities remains amid elevated global volatility.

Energy markets stand out, with crude down 5%, extending year-to-date

losses to 20%. Gold, on the other hand, is up 2%

• Negative equity markets, accumulating four consecutive days of declines,

driven by the growing uncertainty surrounding tariffs, exacerbated today by

China's retaliatory tariffs

• US futures anticipate a negative opening with the S&P 500 trading 2.2%

below its theoretical value and the Nasdaq down 1.8%. Notable pre-opening

declines of 4% in the healthcare sector, following the announcement of

possible tariffs on pharmaceuticals soon. Apple leads the losses in

technology, affected by the expectation of higher manufacturing costs due

to new tariffs in China

• Europe trades with generalized declines, exceeding 4%. Healthcare,

automotive and mining stocks lead losses. Stellantis fell 4%, while German

manufacturers Porsche and BMW registered losses of 3%. In Asia, the Nikkei

fell by 3.9%

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

This document is provided for the reader’s
convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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